June 7, 2011

CITY COMMISSION MINUTES
June 7, 2011 ' 7:00p.m.

The regular meeting of the Junction City City Commission. was held on Tuesday, June 7, 2011
with Mayor Pat Landes presiding.

The following members of the Commission were present: Cecil Aska, Scott Johnson, Pat
Landes, Jim Sands, Jack Taylor. Staff present was: City Manager Gerry Vernon, City Attorney
Catherine Logan, and City Clerk Tyler Ficken.

CONSENT AGENDA

The consideration and approval of Appropriation Ordinance A-11-2011 dated May 12, 2011
through June 1, 2011 in the amount of $623,916.21. Commissioner Taylor moved, seconded by
Commissioner Johnson to approve the Consent Agenda as presented. Ayes: Aska, Johnson,
Landes, Sands, Taylor. Nays: none. Motion carried.

Approval of the May 17, 2011 City Commission Meeting Minutes. Commissioner Taylor moved,
seconded by Commissioner Johnson to approve the Consent Agenda as presented. Ayes:
Aska, Johnson, Landes, Sands, Taylor. Nays: none. Motion carried.

Consideration of April 2011 ambulance contractual obligation adjustments and bad debt
adjustments. Commissioner Taylor moved, seconded by Commissioner Johnson to approve the
Consent Agenda as presented. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays: none.
Motion carried.

Consideration to Authorize Mayor to sign KDHE Loan Amendment #3 (final) for KDHE Loan
#C20-1694-01. Commissioner Taylor moved, seconded by Commissioner Johnson to approve
the Consent Agenda as presented. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays: none.
Motion carried.

SPECIAL PRESENTATIONS

Mayor to present proclamation celebrating Juneteenth. Mayor Landes presented the Juneteenth
proclamation.

Mayor to present proclamation celebrating Buddy Poppy Day. Mayor Landes Presented the
Buddy Poppy Day proclamation.

UNFINSIHED BUSINESS

The consideration and approval of Ordinance G-1099 to repeal section 220.770 Identification
Marks of a Firearm of the City Code. (Final Reading, Police Chief Brown Presenting).
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Commissioner Sands moved, seconded by Commissioner Taylor to approve Ordinance G-1099.
Avyes: Aska, Johnson, Landes, Sands, Taylor.

The consideration and approval of the sale of 617 N. Washington for $12,000.00. (Finance
Director Beatty Presenting) Senior Inspector Karmann stated that his estimate would be that the
building would cost $250,000 to renovate. Commissioner Johnson stated that Ben Kitchens
stated that the property would be expensive to fix. City Attorney Logan stated that the
Commissionen has the option to require that a purchaser provide proof that a renovation can be
completed. Finance Director Beatty stated that Mr. White had asked for access to the building
to allow for contractor estimates. Finances Director Beatty stated that the Commission did not
set conditions for the sale of this property as they had for the 10™ & Washington property.
Commissioner Tayior moved, seconded by Commissioner Aska to table the item. Ayes: Aska,
Johnson, Landes, Sands, Taylor. Nays: none. Motion carried.

NEW BUSINESS

Consideration to approve Ordinance No. S-3095 and Resolution No. R-2640 for refinancing
bonds (Finance Director Beatty Presenting)

1. Consideration of Special Ordinance S-3095 (On First Reading)

2. Consideration of Resolution R-2640 '
Commissioner Taylor asked how any change in the City’s bond rating would impact the
payments. Mr. White with Columbia Capital stated that the City staff had a great conversation
with Standard & Poor’s regarding the City’s financial situation. Finance Director Beatty stated
that this refinancing is part of a two year plan; another refinancing will be presented the
Commission next year. Commissioner Taylor moved, seconded by Commissioner Johnson to
approve Ordinance S-3095 on first reading. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays:
none. Motion carried. Commissioner Johnson moved, seconded by Commissioner Aska to
approve R-2640. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays: none. Motion carried.

Consideration to approve Ordinance S-3094 and set by Resolution R-2639 a public hearing
date and time as required for making special assessments adjustments. (Finance Director
Beatty Presenting) ' :

1. Consideration of Special Ordinance S-3094 (On First Reading)

2. Consideration of Resolution R-2639
Commissioner Aska moved, seconded by Commissioner Taylor to take the following action: (1)
Approve each of said documents; (2) Establish June 23, 2011 at 7:00 PM to Meet at the City
Municipal Building for the purpose of hearing any and all written or oral objections to the
respective supplemental assessments set forth therein; (3) Cause the City Clerk to publish
Exhibit C in the official City newspaper not less than 10 days prior to such public meeting date;
(4) Mail Exhibit D to each and all owners of property affected by such supplemental
assessments at their last known post office address on the same date as the publication of
Exhibit C; and (5) File each of said documents of record in the office of the City Clerk and make
the same available for public inspection. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays:
none. Motion carried. Commissioner Johnson moved, seconded by Commissioner Aska to
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approve ordinance S-3094 on first reading. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays:
none. Motion carried.

Consideration and discussion pertaining to the revocation of Chapter 535 - Energy Code (Senior
Inspector Karmann Presenting). Senior Inspector Karmann stated that the issue was brought to
the Commission as a result of a letter writing campaign to have the requirement for basement
sheathing removed. Commissioner Johnson stated that some people want their basements
unfinished, and do not want foam on the walls; this is just another thing that makes Junction City
less competitive. David Yearout stated that according to the Department of Energy reports,
costs are recovered quickly. Mayor Landes stated that the City could repeal the item until it is
later required by state of federal law. Commissioner Taylor stated that the builder can provide
that insulation if they like, and make it a selling point to buyers. Commissioner Taylor stated that
the selling point for Junction City is low costs, and customers are moving. David Yearout stated
that the trade boards should make a recommendation to the Commission on this issue, and the
change in the code will require two readings and will take approximately 30 days.

Review of condemnation of 1803 Oakridge Dr. (Senior Inspector Karmann Presenting).
Commissioner Johnson moved, seconded by Commissioner Sands to provide 90 days
extension on the condemnation process for 1803 Oakridge Dr. Ayes: Aska, Johnson, Landes,
Sands, Taylor. Nays: none. Motion carried.

Review of condemnation of 914 and 916 Kramer Court. (Senior Inspector Karmann Presenting).
Commissioner Taylor moved, seconded by Commissioner Aska to remove 914 & 916 Kramer
Court from the condemnation process. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays:
none. Motion carried.

COMMISSIONER COMMENTS

Commissioner Aska thanked those that participated in the roundtable discussions. He thanked
the Fire and EMS rescue services for responding well to a motorcycle accident he had.

Commissioner Johnson appreciated the good turnout at the budget meetings. Commissioner
Johnson stated that major cuts are needed and no tax increases. He stated that people need to
get involved and attend the City meetings.

Commissioner Sands urged the community to participate in Juneteenth and buy a Buddy Poppy
to show support for the troops.

Commissioner Taylor stated that he felt the budget meetings were very important. He received
e-mails about 45 mill increases; he assured the citizens that this will not happen, and the

Commission will take action. He stated that increases will be held to a minimum. Also, back
biting on the issue needs to stop.

STAFF COMMENTS
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A budget presentation to provide information regarding the General Fund and Capital
Improvement Fund. (Finance Director Beatty Presenting) Finance Director Beatty made
presentations on the Capital Improvement Fund and General Fund.

City Manager Vernon stated that he is ready to begin holding coffee breaks with the City
Manager and Commissioner events. He asked that the Commissioner coordinate with Sheila
Scott on their schedules. City Manager Vernon state that the AUSA events will be held from
October 9" to the 13" this year.

City Attorney Logan provided results of the Penny’s Concrete investigation. City Attorney Logan
stated that the investigation involved a letter from the City that provided for annual tax
abatement to Penny’s Concrete. City Attorney Logan stated that the 2009 rebate was approved
by the Commission in 2009, and the City received an additional request in 2010 which triggered
the investigation by the KBI. City Attorney Logan stated that the KBI provided the results of their
investigation to the Geary County Attornéy Steve Opat. She stated that the KBI found no
evidence of a crime committed by City staff or the Commission. Commissioner Johnson stated
that people shouid not buy from Penny’s Concrete. The Commission agreed that a Ietter should
be drafted to request the 2009 appropriated funds be returned to the City.

EXECUTIVE SESSION

A session to discuss legal issues of attorney client privilege to include the Commission, City
Manager Vernon, and City Attorney Logan. Commissioner Taylor moved, seconded by
Commissioner Aska to adjourn into executive session at 9:27 PM not to exceed 15 minutes to
discuss issues of attorney client privilege. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays:
None. Motion carried. Commissioner Taylor moved, seconded by Commissioner Johnson to
reconvene into regular session at 9:42 PM having made no decisions nor taken any action while
in executive session. Ayes: Aska, Johnson, Landes, Sands, Taylor. Nays: None. Motion
carried.

ADJOURNMENT

Commissioner Taylor moved, seconded by Commissioner Aska to adjourn at 9:44 PM Ayes:
Aska, Johnson, Landes, Sands, Taylor. Nays: None. Motion Carried.

APPROVED AND ACCEPTED THIS 21th DAY OF JUNE 2011 AS THE OFFICIAL COPY OF
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